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IN THE MATTER OF THE APPLICATION OF
PINE WATER COMPANY FOR APPROVAL TO
(1) ENCUMBER A PART OF ITS PLANT AND
SYSTEM PURSUANT TO A.R.S. §40-285(A);
AND (2) ISSUE EVIDENCE OF INDEBTEDNESS
PURSUANT TO A.R.S. §40-302(A).

10
PROCEDURAL ORDER

11 BY THE COMMISSION:
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On June ll, 2007, Pine Water Company ("PWC" or "Company") filed with the Arizona

Corporation Commission ("Commission") an application seeking approval to (1) encumber a part of

its plant and system pursuant to A.R.S. §40-285(A), and (2) issue evidence of indebtedness pursuant

to A.R,S. §40-302(A).

The Company's application is related to a Joint Well Development Agreement ("Agreement")

entered into between PWC and the Pine-Strawberry Water Improvement District ("PSWID").

According to the application, the Agreement provides, among other things, that PWC would enter

into a contingent indebtedness with PSWID in the amount of $300,000, for costs related to drilling a

deep well at the KG well site, and that PWC's assets would be encumbered in a like amount.

A number of public comment letters have been filed to date in this docket, mostly concerning

22 opinions about the KG well site.

On July 12, 2007, Commissioner Mayes tiled a letter in the docket stating that a hearing

24 should be held on PWC's application.

On August 22, 2007, Commissioner Mayes tiled a second letter suggesting that a public

26 comment hearing should be scheduled in the Pine or Strawberry communities regarding the K2 well

25

2 7 propos a l.

28 On S e pte m be r 7, 2007, the  Com m is s ion's  Utilitie s  Divis ion S ta ff ("S ta fF ') file d a  S ta ff Re port

S/dnodes/water/pinewater/070362publiccmtspo
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IT IS THEREFORE ORDERED that public comments on the above-captioned matter will

be taken at the following location on the date and time indicated below:

Tuesdav. December 4. 2007 at 6:30 p.m.
Pine Elementary School

3868 N. Pine Creek Drive
Pine, AZ 85544

S P E CIAL O P E N ME E TING  O F  THE  ARIZO NA CO RP O RATIO N CO MMIS S IO N FO R
THE  P URP O S E  O F TAKING  P UBLIC CO MME NTS  RE G ARDING  THE

AP P LICATION OF P INE WATER COMP ANY TO ENCUMBER AS S ETS  AND IS S UE
EVIDENCE OF INDEBTEDNES S
DOCKET NO. W-03512A-07-0362

1 recommending approva l of the  applica tion.

2 By P roce dura l Orde r is sue d S e pte mbe r 14, 2007, a  he a ring wa s  sche dule d for Octobe r 15,

3 2007, and the  Company was directed to mail and publish notice  of the  hearing.

4 On September 18, 2007, PWC tiled a  Request to Change  Schedule  due  to unavailability of the

5 Company's  counsel on the  scheduled hearing date .

6 On September 19, 2007, a  Procedura l Order was  issued rescheduling the  hearing for October

7 26, 2007, and directing the  Company to amend the  public notice  accordingly.

8 On September 26, 2007, PWC tiled its  Response  to Staff Report.

9 On Octobe r 18, 2007, the  Commiss ion is sue d notice  of a  S pe cia l Ope n Me e ting to be  he ld

10 December 4, 2007, in P ine , Arizona , for the  purpose  of taking public comments  rega rding this  ma tte r.
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15 IT IS  FURTHER ORDERED tha t the  Compa ny s ha ll provide  public notice  of the  public

17 comment se ss ion, in no le ss  than 10 point font, in the  following form and s tyle :
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On J une  11 , 2007 , P ine  Wa te r Compa ny ("P WC" or "Compa ny") file d  with  the
Arizona  Corpora tion Commiss ion ("Commiss ion") a n a pplica tion se e king a pprova l to

The  Compa ny's
a pplica tion is  re la te d to a  Joint We ll De ve lopme nt Agre e me nt ("Agre e me nt") e nte re d
into be twe e n P WC a nd the  P ine -S tra wbe rry Wa te r Improve me nt Dis trict ("P S WID").
According to the  applica tion, the  Agreement provides , among othe r things , tha t PWC
would e nte r into a  continge nt inde bte dne ss  with P S WID in the  a mount of $300,000,
for cos ts  re la te d to drilling a  de e p we ll a t the  KG we ll s ite , a nd tha t P WC's  a s s e ts
would be  encumbered in a  like  amount.

2
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The Commission will hold a public comment session on this matter on Tuesday,
December 4, 2007, at 6:30 p.m., at Pine Elementary School, 3868 North Pine
Creek Drive, Pine, Arizona.

If you ha ve  a ny que s tions  or conce rns  a bout this  a pplica tion or ha ve  a ny obje ctions  to
its  a pprova l, or wis h to md<e  a  s ta te me nt in s upport of it, you ma y write  the  Cons ume r
S e rvic e s  S e c tio n  o f th e  Co m m is s io n  a t 1 2 0 0  We s t Wa s h in g to n  S tre e t,  P h o e n ix,
Arizona  85007 or ca ll 1-800-222-7000 or a ppe a r a t the  public  comme nt s e s s ion a nd
ma ke  comme nt.

The  Commis s ion doe s  not dis crimina te  on the  ba s is  of dis a bility in a dmis s ion to its
public me e tings . Pe rsons  with a  disa bility ma y re que s t a  re a sona ble  a ccommoda tion
such as  a  s ign language  inte rpre te r, a s  we ll a s  reques t this  document in an a lte rna tive
forma t, by conta cting the  ADA Coordina tor, voice  phone  numbe r 602/542-3931.
Re q u e s ts  s h o u ld  b e  ma d e  a s  e a rly a s  p o s s ib le  to  a llo w time  to  a rra n g e  th e
accommoda tion.

IT IS FURTHER ORDERED that the Company shall mail to each of its customers a copy

of the above notice, and shall cause the notice to be published at least once in a newspaper of

general circulation in its service territory, by no later than November 15, 2007.

DATED this 8344 day of October, 2007
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13 IT IS  FURTHER ORDERED tha t the  Compa ny s ha ll file  ce rtifica tion of ma iling/publica tion

14 as  soon as  practica l a fte r the  mailing has  been comple ted.

15 IT IS  F UR THE R  O R DE R E D th a t n o tic e  s h a ll b e  d e e m e d  c o m p le te  u p o n  m a ilin g

16 notwiths tanding the  fa ilure  of an individua l prope rty owner or cus tomer to read or rece ive  the  notice .

17 IT IS  FURTHER ORDERED tha t the  e x pa rte  rule  (A.A.C. R14-3-113 .... Una uthorize d

18 Communica tions) applie s  to this  proceeding a s  the  ma tte r is  now se t for public hea ring.

19 IT IS  FURTHER ORDERED tha t the  Adminis tra tive  La w J udge  ma y re s cind, a lte r, a me nd,

20 or wa ive  a ny portion of this  P roce dura l Orde r e ithe r by subse que nt P roce dura l Orde r or by ruling a t

21 hea ring.
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D f 2

ASSISTANT CHIEF ADMINISTRATIVE LAW JUDGE

W/ /4,
GHT D. NODES

I
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1
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Copies  of the  foregoing mailed/de live red
this day of October, 2007 to:

3

4

5

Jay L. Shapiro
Pa trick J . Black
FENNEMORE CRAIG, P C
3003 North Centra l Avenue , Suite  2600
P hoe nix, AZ 85012
Attorneys  for P ine  Wate r Company

6
Willia m P . S ulliva n

7  CURTIS , GOODWIN, S ULLIVAN,
UDALL & S CHWAB, P .L.C.

8 501 East Thomas Road
P hoe nix, AZ 85012-3205

9 Attorne ys  for P ine -S tra wbe rry Wa te r Improve me nt Dis trict
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1 0 Chris tophe r Ke e le y, Chie f Couns e l
Le ga l Divis ion
ARIZONA CORP ORATION COMMIS S ION
1200 West Washington Street
P hoe nix, AZ 85007
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Ernest G. Johnson, Director
Utilitie s  Divis ion
ARIZONA CORP ORATION COMMIS S ION
1200 West Washington
P hoe nix, AZ 85007
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ARIZONA REP ORTING S ERVICE, INC.
2200 North Centra l Avenue , Suite  502
Phoenix, AZ 85004
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19 By: .̀.f IV /34
Debra Broil s
Secretary {> wight D. Nodes20
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